Despite the advances in recent years in areas as education and combat to the poverty, Brazil continues to have one of the worst income distributions in the world.
INTRODUCTION
The reorganization of the Brazilian economy, in the globalization process, has brought out changes in its productive structure, and, consequently, changes in the job market. These changes had impact on the employment at the sectoral level, with great concerns related to the labor relations and to the growing unemployment rates.
According to Brasil (1998) , in 1990 the reorientation of the development model, which moved from protection to the industrial sector to an open economy with monetary control, had originated deep changes in the Brazilian job market. The sectoral composition of the job market changed, with the primary and secondary sectors showing reduction in their capacity of job generation, with the tertiary sector absorbing, in part, the employees released from the other sectors (Hilgemberg, 2003) .
As much as the growing demand for employment generation, another problem faced by the Brazilian economy is over the income distribuition. Brazil is a country of contradictions: it has the biggest economy of South America, but has also one of the worse income distributions in the world. Despite the advances in recent years in areas as education and combat to the poverty, Brazil continues to have one of the worst income distributions in the world. Nowadays, in a list with 126 countries and territories, Brazil has the 10th worse income distribution 2 . Green et al. (2001) and Gurgel et al. (2003) argue that opening of the economy to external market could help reducing inequality. On the other hand, Barros et al., (2001 Taking into consideration both of these aspects, the purpose of this paper is to make a relation and to compare how the productive structure and the income distribution This paper is organized in 4 sections, beyond this brief introduction. In the next sections we will be presenting the methodology based on the Leontief-Miyazawa model.
In section 3, the results are presented and the final comments are made in section 4.
METHODOLOGY AND DATA BASE

The Leontief-Miyazawa Model
The analysis of the intersetorial structure will be carried through the application of the Leontief-Miyazawa approach. The Leontief-Miyazawa analysis brings information on the structure of production of the economy and the sectoral origin of the generated income and also the sectoral distribution of income to households in different income brackets, and the sectoral allocation of consumption expenditures by households.
In the Leontief model the intersectoral flows of goods and services can be determined by technological and economic factors from the following system of equations:
Where X represents a vector (n × 1) with the value of the total production for sector, Y is a vector (n × 1) with the values of the sectoral final demand and A it is a matrix (n × n) with the technical coefficients of the production. The vector of total production is determined by the vector of final demand, considered exogenous to the system:
Where B is the Leontief inverse (B = (I -A) -1 ). The elements in the final demand vector, Y, are:
From this pure model, Miyazawa (1976) 
Where C is a (n x r) matrix with the consumption coefficients, and Q is a (r x 1)
vector with the total income of each income group. The matriz E is the matrix whose 
And the income-distribution structure can be represented by the simultaneous
Where V is a (r x n) matrix with the value-added ratios. The simultaneous equations (6) represent the fact that the productive structure prevailing in a country is associated to a corresponding structure of income distribution. 
To solve static model we start by substituting (3), (4), and (6) into (1), getting
whose solution is
Moreover, it is convenient to express the matrix in (9) as the product of
-which reflects the production flows -and another matrix reflecting the endogenous consumption flows, that is,
Finally, substituting (10) into (6), the multisectoral income multiplier is given by
Which shows that the income for each group (and, of course, the aggregate income) will have different values depending on the sectors' shares in the exogenous final demand (Miyazawa, 1963 and 1976) .
Data Source
For the elaboration of this paper we used 3 different databases, all produced by • Income of the families: The information had been tabulated using the Household Survey, PNAD (IBGE, 2004) . (Table 1) . On the other side, the Agriculture has decreased significantly its capacity to generate jobs (Table 2) .
MAIN RESULTS
This
Such result might indicate that the opening of the economy, the valuation and stabilization of the national currency, and the increments in the wage probably have increase the potential of the household consumption, which was restrained in the past by the high inflation rates. Table 3 The employment effects are classified into three types: a) direct employment effect: that determines how many jobs are generated by a given sector when its production is increased; b) indirect employment effect: that determines how many jobs are generated in all the other sectors when the production of a given sector is increased; and c) induced employment effect: that determines how many jobs are generated as a result of households consumption, in consequence of the rise in their income, given the increase of direct, indirect and induced jobs. The Tables 6, 7 and 8 shows, for 1996 and 2002, the value of the direct, indirect and induced, respectively, employment generated by and increase of R$ 1 million in the final demand of a given sector. The data show that the great majority of the sectors have decreased they capability of generate direct employment.
The Table 6 represets the direct employment generated by a increase of R$ 1 million (2002 constant prices) in the final demand of a given sector in both the years. The 13 direct employment generated in the sector corresponds to the additional work required by the activity when it has an increase in production.
The Table 7 represets the indirect employment generated by a increase of R$ 1 million (2002 constant prices) in the final demand of a given sector in both the years.
Only 5 sectors shows increased in the direct jobs generated by an increase in the final demand: Textiles industries, Apparel, Public utility services, Communication and
Building rent.
Finally, with the proposed methodology it is possible to estimate the induced employment, also known as the income effect, i.e., it measures the impact on employment given by the expenditures of the newly employed persons. The results (Table 8) 
FINAL CONSIDERATIONS
This paper presents the results of the impact over employment generation in 1996 and 2002, concerned the productive structure and the income distribution in the Brazilian economy. The Leontief-Miazawa model were utilized to portray the structure of the economy in both years and to calculate the employment effect by increase of R$ 1 million in the final demand of a given sector.
From the above, one has that the total number of employees in the economy, from 1996 to 2002, had grown by about 8 million. Services and Trade have been the ones responsible for the growth in the number of employees in the economy and the Agriculture has decreased significantly its capacity to generate jobs. This decrease was mainly due by the adjustments in its productive process as well as for changes in the economic environment.
The analyzed databases of the National Account Systems, the National Household Survey, and the Leontief-Miazawa model shows the reduction in the capability of Brazilian sectors to generate employment (addition of the direct, indirect and induced effects). In general lines, all sectors have had a reduction of the total employment effect, mainly due to changes in the productive structure which were related to changes in the national economic environment, increase of imported inputs (improving the productivity) and in the continuous process of globalization.
